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Abstract: 
This paper investigates the gender-specific challenges that women face in Gujarat's equity 
markets. It delves into the structural and socio-cultural factors that create disparities in the 
investment behaviours of men and women, focusing on the barriers that limit female 
participation. By examining these challenges from a theoretical perspective, the study sheds 
light on the underlying issues affecting women investors, such as financial literacy gaps, risk 
aversion, limited access to professional networks, and traditional societal expectations. The 
aim is to understand how these factors influence the decision-making processes and overall 
performance of women in equity investments. Based on a comprehensive literature review, 
the paper also discusses strategies to create a more inclusive and supportive environment that 
encourages equal participation in the equity market. This research underscores the importance 
of addressing gender disparities to foster greater financial independence and equity market 
involvement for women in Gujarat. 

Introduction: 
Gujarat, known for its industrial and financial prowess, has experienced significant growth in 
its equity markets, reflecting the broader economic expansion of the state. Over the past 
decade, Gujarat’s Gross State Domestic Product (GSDP) has consistently outpaced the 
national average, growing at an annual rate of around 10%. This economic surge has been 
accompanied by increasing participation in equity markets, as more investors seek to 
capitalize on the state’s economic opportunities. However, gender disparities in financial 
participation remain stark. According to the National Stock Exchange (NSE), while women 
make up 48% of Gujarat's total population, they constitute less than 20% of the state's active 
equity investors. This underrepresentation highlights a critical gap that persists despite the 
state’s overall financial advancement. 

Past research indicates that women’s lower participation in equity markets is not unique to 
Gujarat but is a global phenomenon. Studies by Lusardi and Mitchell (2017) show that 
women globally tend to be more risk-averse, less confident in financial decision-making, and 
less likely to invest in high-risk assets like stocks. In the Indian context, a 2018 report by the 
Securities and Exchange Board of India (SEBI) revealed that only 23% of investors in equity 
markets are women, with this figure dropping even lower in rural and semi-urban areas. The 
report also highlighted that women’s investments are more likely to be in low-risk assets like 
fixed deposits and gold, rather than in equities, which offer higher returns over the long term. 
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In Gujarat, these gender-specific barriers are compounded by cultural and social norms that 
influence women’s financial behaviour. Traditional expectations often confine women to 
roles that prioritize household management over financial decision-making, limiting their 
exposure to financial markets. Moreover, a significant knowledge gap exists: according to a 
2019 survey by the Indian Institute of Management Ahmedabad (IIMA), nearly 65% of 
women in Gujarat had little to no understanding of how equity markets function. These 
factors underscore the need for targeted interventions to bridge the gender gap in equity 
market participation. This research seeks to explore these barriers in depth, focusing on the 
salaried women of Gujarat, and aims to provide insights into how gender-specific challenges 
can be addressed to create a more inclusive investment environment. 

Literature Review:  
(Barber & Odean, 2001): Study, titled Boys will be Boys: Gender, Overconfidence, and 
Common Stock Investment, explores the role of gender in stock market behaviour, 
particularly focusing on the impact of overconfidence. The research finds that men are more 
likely to exhibit overconfidence in their investment decisions, which often leads to excessive 
trading and, consequently, reduced returns due to higher transaction costs. In contrast, women 
tend to trade less frequently and adopt a more cautious approach, resulting in better long-term 
financial outcomes. This study highlights how gender-based behavioural differences, 
particularly overconfidence, can significantly influence investment performance in equity 
markets. 

(Lusardi & Mitchell, 2008): Study titled ‘Planning and Financial Literacy: How Do Women 
Fare?’ The disparity in the financial literacy between gender and its implications on financial 
planning and investment decisions. The authors find that women, particularly those with 
lower education levels, tend to possess less knowledge about financial products and markets 
compared to men. This lack of financial literacy often leads women to make more 
conservative investment choices, contributing to gender disparities in wealth accumulation. 
The analysis emphasizes how crucial it is to give better access to financial education for 
women to enable more informed and effective investment decisions. 

(Croson & Gneezy, 2009): Research titled ‘Gender Differences in Preferences’, provides a 
thorough analysis of how gender differences in economic preferences, such as risk aversion 
and competitiveness, influence investment behaviour. The study highlights that women 
generally exhibit higher risk aversion compared to men, which affects their engagement with 
equity markets. This greater caution often leads women to prefer safer investment options, 
impacting their overall participation and performance in financial markets. The review 
underscores the importance of understanding these gender-based preferences to address 
disparities and encourage more balanced investment behaviours. 

(Elias AlankoHalko & Kaustia, 2012): Paper titled ‘The Gender Effect in Risky Asset 
Holdings’ explores the disparity in risky asset allocations between men and women. The 
study finds that women generally invest a smaller portion of their portfolios in stocks and 
other high-risk assets compared to men. This difference is attributed to a combination of 
socio-cultural and psychological factors, such as risk aversion and social norms, which 
influence women’s investment choices. The paper highlights how these factors contribute to a 
gender gap in equity market participation and underscores the need to address these 
underlying issues to promote more balanced investment behaviours. 
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(Charness & Gneezy, 2012): This study explores whether men are more inclined to take 
financial risks compared to women, a question with significant economic implications. Data 
from 15 experiments using a standardized investment game were analysed. Despite 
differences in experimental design, locations, instructions, and participants, the findings were 
consistent. Women were found to invest less than men, indicating a higher level of financial 
risk aversion among women across different contexts. 

(Gupta, Chandgothia, Srinivasan, Goyal, & Mehta, 2020): This paper focuses on the 
economic impacts of gender inequality, addressing three key areas: the global perspective on 
gender inequality, the situation in India, and the policies implemented by the Indian central 
government to address these disparities. To analyse the global context, the study employs 
regression analysis on GDP data from 40 countries, using factors such as the female-to-male 
ratios in primary and secondary school enrolment, as well as labour force participation. For 
the Indian scenario, the research examines state-level data on gender disparities in education, 
health, income, and employment. 

(Bucher-Koenen, Alessie, lusardi, & Rooij, 2021): This study investigates the relationship 
between financial literacy and stock market participation, focusing on gender differences. 
The authors find that women with higher financial literacy are significantly more likely to 
participate in equity markets, reducing the gender gap in financial markets. This paper is 
particularly relevant to Gujarat, where improving financial literacy could empower more 
women to engage in stock market investments. 

(Pervaiz, Akram, Jan, & Chaudhary, 2023): This study explores the relationship between gender 
equality and economic growth in developing countries, highlighting that, while the intrinsic value of 
gender equality is widely acknowledged in academic and policy discussions, its functional 
importance is less examined. Utilizing panel data, the research empirically demonstrates that gender 
equality significantly and positively impacts economic growth in these nations, suggesting that 
promoting gender equality is not only a matter of fairness but also a crucial factor for economic 
development. 

 

Objectives: 
The primary objectives of this research are: 

1. To identify and analyse the gender-specific challenges faced by women in Gujarat's 
equity markets. 

2. To evaluate the impact of these challenges on the participation and performance of 
female investors. 

3. To propose recommendations for promoting gender equality and inclusivity in 
investment practices. 

 

Research Methodology: 
This research adopts a secondary data analysis approach, utilizing information gathered from 
a variety of reliable sources, including: 

 Market reports on equity investment patterns 
 Financial research studies conducted by government and private institutions 
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 Case Policy documents and regulations impacting female investors 
 Scholarly articles discussing gender disparities in financial markets 
 studies from local investment firms in Gujarat 

Secondary data allows for a comprehensive understanding of the broader systemic issues that 
affect women in Gujarat’s equity markets, without the need for primary data collection such 
as surveys or interviews. 

 

Gender-Specific Challenges in Equity Markets 
 

1. Socio-Cultural Barrier 
I. Traditional Gender Roles: In Gujarat, deeply entrenched traditional gender roles 

often dictate financial decision-making within households. Many families view 
financial matters, particularly investment decisions, as the domain of men, 
leaving women with limited exposure to equity markets. This cultural norm 
marginalizes women in economic activities and reduces their opportunities to 
build financial literacy, which is crucial for equity market participation. 
Several studies suggest that patriarchal structures in the region discourage women 
from taking active roles in managing their personal finances. Even when women 
earn their own income, decisions regarding investments are often made by male 
family members, reinforcing the societal belief that women are less capable of 
handling complex financial decisions. 

II. Education and Awareness: The lack of financial literacy among women is another 
significant barrier. According to various reports, financial literacy levels in 
Gujarat, particularly among women, remain low. This is compounded by the fact 
that most financial education programs are not tailored to address the unique 
needs of women. Research by the Reserve Bank of India (RBI) highlights that 
limited access to targeted financial literacy programs makes it difficult for women 
to make informed investment decisions, further exacerbating their exclusion from 
equity markets. 
 

2. Economic Disparities 
I. Income Inequality: Income inequality remains a pervasive issue in Gujarat, 

with women often earning less than their male counterparts. A 2020 report by 
the Ministry of Finance showed that women in India earn about 20% less than 
men in similar roles. This income disparity is even more pronounced in 
regions with traditional social structures like Gujarat, where women’s incomes 
are frequently lower, affecting their ability to invest in equity markets. Women 
with lower incomes are more likely to prioritize immediate financial needs, 
such as household expenses and education for children, over long-term 
investments like equities. 

II. Access to Capital: Women entrepreneurs and investors face significant hurdles 
in accessing capital due to gender biases within financial institutions. Studies 
show that women are less likely to secure loans or investment funds compared 
to men, and when they do, they often face stricter conditions. This lack of 

Journal of Engineering and Technology Management 74 (2024)

PAGE N0: 135



access to financial resources limits women’s ability to engage in higher-risk 
investments, such as equities, further restricting their market participation. 
According to a 2019 report by the World Bank, gender bias in lending 
practices is one of the primary reasons for women’s lower participation in 
financial markets. The report also notes that women-owned businesses receive 
less venture capital funding, which could otherwise be channeled into equity 
investments. 

 

3. Institutional Barriers 
I. Financial Institutions: The financial services industry in Gujarat often 

overlooks the unique needs of female investors. Financial products and 
services are typically designed with male investors in mind, leaving a gap in 
the market for women-centric financial solutions. Reports by the Securities 
and Exchange Board of India (SEBI) indicate that women are 
underrepresented in client bases for equity investment products, a situation 
that discourages women from investing in equity markets. 

II. Policy and Regulation: Regulatory frameworks in India, while generally 
supportive of market inclusivity, do not always address the specific barriers 
faced by female investors. A study by the International Finance Corporation 
(IFC) highlights that existing regulations do little to encourage financial 
institutions to cater to women’s unique needs or promote gender-inclusive 
practices. 
Furthermore, the lack of gender-specific policies in financial markets means 
that many of the institutional barriers faced by women go unaddressed. This 
results in women being less likely to participate in equity markets compared to 
their male counterparts. 

 

4. Psychological and Social Factors 
I. Confidence and Risk Perception: Women often face psychological barriers 

related to confidence and risk perception. Studies suggest that women may 
perceive themselves as less competent in financial matters compared to men, 
leading to lower confidence in making investment decisions. This can result in 
a more cautious approach to investing, where women may avoid higher-risk 
investments such as equities. 

II. Social Pressure and Stereotypes: Social expectations and stereotypes can also 
impact women's investment behaviours. Cultural norms often place women in 
caregiving roles, which can limit their exposure to financial decision-making 
and reduce their confidence in managing investments. These stereotypes can 
discourage women from actively participating in financial markets or pursuing 
investment opportunities. 

 

 

 

Journal of Engineering and Technology Management 74 (2024)

PAGE N0: 136



5. Networking and Mentorship 
I. Limited Access to Professional Networks: Women often have limited access to 

professional networks and mentorship opportunities within the finance 
industry. Networking is crucial for gaining knowledge, receiving investment 
advice, and exploring opportunities. The lack of female mentors and role 
models in financial markets can hinder women’s ability to build the 
connections necessary for successful investing. 

II. Barriers to Financial Advisory Services:Financial advisory services tailored to 
women are often limited. Many women lack access to financial advisors who 
understand their specific needs and challenges. This lack of personalized 
advice can prevent women from making informed investment decisions and 
participating more actively in equity markets. 

 

6. Work-Life Balance and Time Constraints 
I. Balancing Financial Management with Other Responsibilities: Many women, 

particularly those with caregiving responsibilities, face challenges in balancing 
work, family, and financial management. The time constraints associated with 
managing these responsibilities can limit their ability to research and manage 
investments actively, leading to lower participation in equity markets. 

II. Limited Time for Financial Education: Due to their busy schedules, women 
may have less time to engage in financial education and investment research. 
This limited time can impact their ability to make informed decisions and stay 
updated on market trends, which is crucial for successful equity investing. 

 

7. Social and Family Expectations 
 

I. Influence of Family Expectations: Family expectations and traditional roles 
often place women in caretaker positions, impacting their financial autonomy 
and investment decisions. Social pressure to conform to traditional roles can 
limit women’s opportunities and confidence in engaging with equity markets. 

II. Impact of Marital Status: Marital status can also affect investment behavior. 
Single women or those without supportive partners might face additional 
challenges in managing investments or accessing financial advice compared to 
their married counterparts who have a partner to share financial 
responsibilities. 

 

8. Inadequate Financial Product Customization 
I. Lack of Tailored Investment Products: Many financial products are not 

customized to meet the specific needs and risk profiles of female investors. 
The lack of products designed to address women’s investment preferences, 
such as lower-risk options or products that consider long-term financial goals, 
can discourage participation. 
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II. Generalized Financial Planning Services: Financial planning services that do 
not account for gender-specific needs, such as retirement planning or long-
term healthcare, may not align with women’s financial goals. This can impact 
women’s willingness to invest in equity markets if they feel their unique needs 
are not being addressed. 

 

Impact on Female Investors 
 

1. Participation Rates 
 

I. Lower Engagement in Equity Markets: Women’s lower engagement in equity 
markets compared to men results in a significant gender disparity in 
investment participation. According to a 2022 study by the National Stock 
Exchange (NSE), women constitute only about 22% of total equity market 
participants in India. This low participation rate means that women are less 
likely to benefit from potential gains in equity markets, which affects their 
overall wealth accumulation and financial security. 

II. Impact on Market Diversity: The underrepresentation of women in equity 
markets can impact market diversity. Diverse investor participation 
contributes to varied investment strategies and perspectives, which can lead to 
more balanced market outcomes. The lack of female investors may result in a 
less inclusive and less innovative market environment. 

 

2. Investment Performance 
I. Risk Aversion and Conservative Strategies: Research indicates that female 

investors tend to be more risk-averse than their male counterparts. According 
to a 2021 report by the CFA Institute, women often prefer conservative 
investment strategies, such as bonds and savings accounts, over higher-risk 
equities. This risk aversion can lead to lower returns compared to more 
aggressive investment strategies that are typically favoured by male investors. 

II. Impact of Limited Financial Knowledge: The lower level of financial literacy 
among women, as highlighted in various studies, can negatively impact 
investment performance. A 2020 study published in the Journal of Financial 
Planning found that women with limited financial knowledge are less likely to 
engage in equity investments and more likely to miss out on potentially 
lucrative opportunities. This knowledge gap can lead to suboptimal investment 
decisions and lower overall returns. 

 

3. Psychological and Social Factors 
I. Confidence Issues: Women often experience lower levels of confidence in 

their financial decision-making abilities. A 2019 survey by the Financial 
Industry Regulatory Authority (FINRA) found that women are more likely to 
doubt their investment knowledge compared to men. This lack of confidence 
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can result in hesitation to invest in equities, leading to lower participation and 
potentially missed investment opportunities. 

II. Social Pressure and Stereotypes: Societal expectations and stereotypes about 
gender roles can further affect women’s investment behaviours. Women may 
face social pressure to conform to traditional roles, which can limit their 
involvement in financial markets. These stereotypes can also impact their self-
perception as investors, affecting their willingness to engage with equity 
markets. 

 

4. Access to Financial Products and Services 
I. Limited Availability of Gender-Sensitive Products: Financial products and 

services are often designed with male investors in mind, leading to a mismatch 
with the needs of female investors. A 2022 report by the McKinsey Global 
Institute highlighted that many investment products fail to address the specific 
risk profiles and investment goals of women, resulting in fewer tailored 
options for female investors. 

II. Inadequate Financial Advisory Services: The lack of personalized financial 
advisory services that address women’s unique needs can impact their 
investment decisions. Women may not receive advice that considers their 
long-term financial goals, such as retirement planning or education savings, 
leading to less effective investment strategies. 

 

5. Long-Term Financial Security 
I. Retirement Savings Disparities: Women often face challenges in accumulating 

sufficient retirement savings due to lower lifetime earnings and career 
interruptions. According to a 2023 report by the World Economic Forum, 
women are more likely to experience retirement savings shortfalls compared 
to men. This disparity can be exacerbated by lower participation in equity 
markets, which can impact long-term financial security. 

II. Impact of Career Breaks: Career breaks, often taken for caregiving or family 
reasons, can affect women’s ability to save and invest consistently. The 
disruption in earning potential and contributions to retirement accounts can 
result in lower overall savings and investment returns, impacting their 
financial stability in the long term. 

 

6. Economic and Market Volatility 
I. Vulnerability to Economic Shocks: Women, particularly those in lower-

income brackets, are more vulnerable to economic shocks and market 
volatility. A 2021 study by the International Monetary Fund (IMF) found that 
women are disproportionately affected by economic downturns, which can 
lead to reduced investment capacity and financial instability. 

II. Impact of Market Fluctuations: Frequent market fluctuations can 
disproportionately impact female investors, who may already be more risk-
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averse. The volatility can lead to increased anxiety and potentially cause 
women to exit the market during downturns, affecting their long-term 
investment performance. 

 

Recommendations 
 

1. Enhancing Financial Literacy 

 

Targeted financial literacy programs designed specifically for women can empower them to 
participate more actively in equity markets. Financial institutions and government agencies 
should collaborate to create accessible programs that address the unique challenges faced by 
female investors. 

 

2. Improving Access to Capital 

To address gender biases in lending practices, financial institutions must develop products 
and services tailored to female entrepreneurs and investors. This includes easier access to 
capital and reduced collateral requirements for women borrowers. 

 

3. Promoting Inclusive Policies 

Regulatory bodies like SEBI should implement policies that promote gender equality in 
financial markets. This could involve mandating that financial institutions develop women-
focused investment products and services. 

 

4. Encouraging Institutional Support 

Financial institutions should invest in building initiatives that support female investors, such 
as mentorship programs, personalized financial advice, and networking opportunities. This 
can help bridge the confidence gap and encourage more women to engage in equity 
investments. 

 

Conclusion 
The gender-specific challenges women face in Gujarat's equity markets are rooted in socio-
cultural, economic, and institutional barriers. These challenges not only limit women’s 
participation but also hinder the overall inclusiveness of the market. By implementing 
targeted interventions such as financial literacy programs, improved access to capital, and 
gender-inclusive policies, stakeholders can work towards creating a more equitable financial 
landscape for women in Gujarat. 
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